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ABSTRACT

The meaning which occupation has for the people of the West Bank
encompasses a diversity of experiences and interpretations, and an
analysis requires a means of locating experiences and perceptions

within a framework which allows the complexities to be understood.

The thesis begins by considering the construction of such a frame-
work, 1n suggesting a historical interpretation of the kinds of changes
which were restructuring the relationship between Europe and the rest of
the world during the time of early European industrial expansion, and
subsequent governmental involvement in the settling of European colonial
populations in the countries of Africa, Asia and the Americas. The theme
of the violence of the relationship between coloniser and colonised is
developed from this general perspective to the specific Palestinian

encounter with Zionism, and the conceptualisation is of a violence which

can be economic, social and ideological as well as physical.

The translation of this conceptualisation into the reality of 1life
in the West Bank means that account can be taken of the day-to-day experi-
ence of colonisation, as well as the wider historical process. The ways
in which people identify their situation and formulate strateglies for

surviving can therefore be connected to the broader experiences of the

Palestinians as a people.
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INTRODUCTION



INTRODUCTION

The first Prime Minister of Israel, David Ben-Gurion, resisted
attempts to define the borders of the state following its proclamation
in 1948. The significance of this within Zionist ideology has been
the ability to redefine the boundaries of 'Eretz Yisrael': the
significance in practice has been the expansion and contraction of
the State of Israel from the frontiers it held at the end of the
1948-9 war. 1In 1956 Israel, in concert with Britain and France,
attacked Egypt and occupied Gaza and the Sinai Peninsula in the course
of the 'Suez Campaign'. Pressure from the United States enforced a
return to the 1949 borders, but Sinai was invaded again during the
1967 war. The conclusion of the 1967 war left Israel in control of all
of Palestine, plus the Sinai Peninsula and the Syrian Golan Heights.
The 1973 war led to the further expansion of Israeli control on Golan and
a withdrawal from part of Sinai. The implementation of sections of the
Camp David Agreements has entailed withdrawal from most of Sinai, although

1

twenty months after the official Israeli withdrawal, the final border

has not been defined.

In 1978, Israel invaded Lebanon, carrying out the 'Litani Operation’
which culminated in the sponsoring'of the self-styled Major Saad Haddad
in an enclave along the border between Israel and Lebanon. In 1982,
Israel invaded Lebanon again and in August 1983 it was reported that a
£25 million scheme of fortifications was being constructed by the Israeli

Army along a line some 27 miles north of Israel's 1949 border.




...a Christian state ought to be set up there, with its southern

frontier on the Litani" ('The Guardian': 26.8.82). Implicit in this
1s the 1dea that Israel's northern border would extend as far as the

Litanl River. A more detailed policy was suggested by Moshe Dayan

and recorded by Moshe Sharett during his time as Foreign Minister of

Israel:

According to Dayan the only thing that's
necessary 1s to find a Lebanese officer,

even a major will do. We should either

win his heart or buy him with money to
declare himself the saviour of the Maronite
population. Then the Israeli army will enter
Lebanon, occupy the necessary territory and
create a Christian regime that will ally
itself with Israel. The territory from the

Litani southwards will be totally annexed to
Israel.

(Jansen: 1982: p.120).

Given the authority vested in Dayan and Sharett, the status of such

remarks must be seen as more than matters of opinion.

Parallels between Dayan's 1955 proposal and actual Israeli policy
towards Lebanon over the past ten years are clear. By the mid-1970's,
Israel had begun to establish relations with the Maronite Phalange Party
and during the Lebanese civil war of 1975-70 was supplying them with
weapons. The wvalue of arms, equipment and technical advice supplied

by Israel to the Phalange has been estimated at as much as $250 million

by 1982 (Jansen: 19382: p.121).



The background to this cooperation can be seen in the way in which
French Mandatory rule in Lebanon shaped conditions of power, and it is
here that the source of Lebanon's internal tensions can be located.

In sum, Maronite hegemony was ensured by France while it held the
Mandate, and the Maronite community continued to receive support from
the West at the end of this period. As Gilmour has pointed out:

Lebanon's inherent struggle is....between those

who want to make the country a psuedo-European

enclave (i.e. the Maronites) and those who want

to prevent its alienation from the Arab world

(1.e. the Muslims, Druses and smaller Christian

sects) .
('The Guardian': 206.8.82).

While this is obviously a simplification of a very complex situation it
does give some 1dea of how the political structures built up under French
rule are related to the wider geopolitical conkext, and at least begins to
answer the version of Lebanese history which claims that Lebanon had a
peaceful society with an institutionalised balance between confessional
groups until the disruption engendered by the Palestinian resistance

movement.

Most of the Palestindans living in Lebanon are refugees and theilr
de pendents from 1948, although smaller migrations also took place following
the 1967 war and after the Jordanian attack on Palestinians 1n Jordan
in 1970. The 1980 population estimate is that around 347,000 Palestinians

were living in Lebanon, and a third of those were in refugee camps

(Palestinian Statistical Abstract: 1980).

By the 1970's, Beirut had become the headquarters of the Palestine
I.iberation Organisation. For the PLO the choice of Beirut as a base
was almost by default, as they had lost their few bases 1n Egyptian-

controlled territory after the 1967 war, and although Fatah had set up



1n the West Bank after the 1967 occupation this was short-lived. The
expulsion of Palestinians from Jordan, and the economic and political
restrictions placed on Palestinians in other Arab countries led to the

regroupment of the PLO forces in Lebanon. The way 1n which the Palestinian
resistance movement developed is of significance, as it was establishing

the 1nstitutions of a 'government-in-exile'. For example, the Palestine
Red Crescent was responsible for medical care; educational facilities

were provided 1in refugee camps through the offices of the PLO: a central
archive and research centre was set up in Beirut, and thus a whole range

of political and social services were established in addition to consoli-

dating the guerilla bases and building up military support.

At one level, the Lebanese authorities were concerned to prevent
Israell 'reprisal' raids into Lebanon following fighting between Palestinian
guerillas and Israelil troops along the border area. These 'reprisals'
1ncluded the blowing-up of thirteen civilian airliners at Beirut Airport
in 1968 and a systematic campaign of terror against the population of
South Lebanon. The refugee camps were subjected to aerial bombardment
as were villages "suspected of harbouring Palestinians”; bridges, roads
and houses were destroyed and villagers taken back to Israel for inter-
rogation (Gilmour: 1982: p.190). However, even when the PLO agreed 1n
1974 to stop all operations along the Israeli-Lebanese border the 'reprisals'
continued, a scenario which was repeated in the Israelil 'retaliatory'

invasion of Lebanon in 1982, following a ceasefire negotiated indirectly

betweoeen Israel and the PLO.



At anothery Joevel, tensions within Lebanon had been increasing, with
challenges by Muslim and left-wing groups to Maronite hegemony
and the confessional structure of the state apparatus, and in a sense
this was exacerbated by the presence of the Palestinians. Direct confron-
tations had taken place between paramilitary forces of the Phalange and
Palestinlians guerillas since the early 1970's, and the Phalangist
militias were strengthened with consignments of weapons, with the

approval of the Lebanese President.

What this means 1s that the ruling party was setting up an alternative
to the Lebanese Army, for while the majority of the latter's senior
officers were Maronite, its junior officers and many enlisted men were
not, and the loose alliances forged between the Palestinian resistance
and some of the progressive Lebanese groupings led the Maronite leader-

ship to question the loyalty of the army in protecting the interests of

the Maronite community.

By 1975 tensions within Lebanon erupted in civil war. At this time

the United States was trying to negotiate a 'peace plan' in the region

2
following the 1973 war. As for the Palestinian resistance, a strategy

based on a diplomatic offensive had been developed to counter attempts

to place the West Bank and Gaza under Jordanian rule in the search for

a settlement, and the use of this tactic gained the PLO observer status
2t the United Nations and the affirmation of the right of the Palestinian
people to self-determination. The civil war in Lebanon strengthened the
21liance between the Palestinians and the progressive Lebanese groupings,

and by the spring of 1976 the joint front controlled over three-quarters of

the country.



The prospect of a joint front victory clarified interests in the

recgion. Israel blockaded the sourthen ports of Sidon and Tyre,

preventing weapons and supplies from reaching the Palestinian-Lebanese
front, and continued to supply the Phalange with armaments. The United
States sent part of the Sixth Fleet to cruise off Lebanon. In May 1976,

Syrian troops invaded Lebanon and fought against the Palestinian-Lebanese

alliance. Operations such as the siege of Tal al Zaater refugee camp
and the massacre of over 2,000 people were condemned by Arab states such
as Iraq and Algeria; the invasion of Lebanon was condemned by the
Soviet Union, but no attempt was made to stop the Syrian advance. 1In

November 1976 a meeting of Arab states decreed that an Arab 'peace-keeping

force' would remain in Lebanon, and this was the Syrian army.

From this brief outline, some indication is given of the way in
which power alliances 1in the region shift and re-align, and the importance
of considering this historically. A failure to do so results in the kind
of analysis typified by the presentation of the conflict in Lebanon as
being a confessional struggle - begging the question of why Syria should
intervene on the side of the Maronite Christians, and why Israel should
sSponsor Saad Haddad'smilitia.3 The recognition of Israel's long-standing
interests in Lebanon and support for the Phalange denies the spontaneity
of Israel's 1982 invasion of Lebanon, and requires an analysis which can

move beyond the reduction of this complexity to a set of economic, strategic

or military imperatives.

Yehoshua Porath has suggested that the successful mediated negotiation
of a ceasefire by the PLO, and its ability to maintain it for a year, had

given the PLO credibility as a negotiating force. For Israel, this meant

that:



too...Won't there be pressure to include the PLO

in future negotiations over the future of the
territories occupied in 19677

('Ha'aretz': 25.6.82).
In addition to increasing credibility as representatives of the
Palestinian people at an international level, recognition of the support

for the PLO amongst Palestinians underlies the following statement made

by General Sharon during his time as Israeli Defence Minister:

The bigger the blow and the more we damage the
PLO infrastrugﬁure, the more the Arabs in Judea
and Samaria /the West Bank/ and Gaza will be

ready to neggfiate with us and establish
co—-existence.

("The Times': 5.8.82).

When the experience of the Palestinians is juxtaposed with a consider-
ation of the various alliances and interests both within the region and
internationally, and when what has happened to the Palestinians is seen
against a backdrop of a global restructuring, then we can begin to make
sonse of the meaning of occupation in the West Bank. The Minister of the

Liberal Jewish Synagogue in Britalin has observed:

Only a fool or a propagandist would still claim
that the brutal war in Lebanon was launched with
the defensive aim of bringing peace to Galilee.4
It was designed to smash the PLO militarily and
politically, in order to accelerate the process
of colonisation on the West Bank.

('The Guardian': 14.2.83).

The construction of an explanation which can identify the connections
between the process of coloniéation on the West Bank and the meaning this
has for the people who have lived under Israeli military rule there since
1967 involves the formulation of a theoretical unity, and this 1s concept-

ualised as being the power relation between a colonised people and a



Coloniser. The violence of the colonial relationship is generated by the

articulation of specific

nature of the colonial relationship rather than on a predefined relation
between an active coloniser and a passive colonised. The importance of
this is the assertion of the history of the colonised people, a history

which has its own ordering and is not merely the response to an external

stimulus.

In this way, a distinction is maintained between the level of historical
experience and the expression of the experience, as while a theoretical
unity is constructed of violence as a colonial power relation, specific
forms of violence can neither be reduced to, nor deduced from, this level.
The way 1n which colonialism is defined means that it is a relation which
affects all aspects of the social formation, and expressions of wviolence
can therefore be manifested in different forms at different times. Such
an analysis of moments in the colonial relationship can consider the
diverse ways in which people perceive and interpret their situation and
find ways of living with it. In this sense, historical experience can be
seen as setting parameters within which different sorts of explanation
and strategy emerge, but the form of the interpretation 1is irreducible to

the level of objective experience, and has its own historicity.



The suggestion that an expression of violence has 1ts own historicity

which cannot be derived solely from a consideration of the historical

constructed at different levels of analysis. That is, if the same form

of historicity is attributed to, for example, economic structures, beliefs
and political organisations, then these would have to be conceived of as
subject to the same type of transformation. It is suggested that rather
than adopting a reductionist form in this way, an analysis which can articu-
late different levels of explanation is more capable of providing a

comprehensive understanding of the meaning of occupation in the West Bank.

It can be argued that i1t is difficult to talk of a unified Palestinian
situation in the face of geographical, experiential and social diversity,
and this raises questions about the level at which we can talk of a
collective Palestinian experience. With reference to the preceding
discussion, it is proposed that at a general level of objective experience
the Palestinian people have a shared past, and that the unity can Dbe

located in the relationship between coloniser and colonised. The meaning
which this has will vary between places, times and situations as a

diversity of discourses of explanation and definition.

The generation of analytical connections between the level of
Palestinian specificity and the context within which Palestinian history

can be located is reflected in the structure of the thesis. Chapter One

is divided into two sections. The first section adopts a wide perspective

in considering the kinds of changes which were restructuring the relation-
ship between Europe and the rest of the world during the time of early

Furopean industrial expansion, and examines how this led to governmental



1nvolvement and the move to settle European populations in the countries

ot Africa, Asia and the Americas. The establishment of colonial settler

—
————— ——

%Eizeg 1s used as a basis for developing the theme of the nature of the

relationship of coloniser and colonised, and illustrative examples are

used to indicate the permeation of the colonial relationship through to

—_—

the construction of the idea of the native.

The second section of Chapter One examines the beginning of Zionism
as a political movement and relates Zionist ideas to tensions within
Europe at the end of the nineteenth century. The aspirations of Zionism
within the colonial project are seen firstly at an ideological level,

and as Rodilinson has pointed out:

The element that made it possible to connect these

asplrations of Jewish shopkeepers, peddlers, crafts-

men, and intellectuals in Russia and elsewhere to

the conceptual orbit of imperialism was one small

detall that seemed to be of no importance: Palestine

was 1nhablted by another people.

(Rodinson: 1973: p.39).

Secondly, Zionlst asplrations were connected to the fortunes of the
imperial powers at a practical level as the Zionist leadership sought
support for their settlement plans, and Chapter One concludes by returning

to the perspective with which it began by discussing the re-alignment of

global power relations since the First World War, with reference to the

Middle East.

International connections are followed through in Chapter Two, and
the focus is narrowed to concentrate on the place of Israel in the
historical process outlined in the first Chaptex. The analysis of the
relationship between Europe and the Middle East is concretised by

examining the economic foundations of the State of Israel, and questions

are raised regarding the apparent paradox of Israel's status as an
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advanced capitalist country, 1its role as an exporter of military and

technical aid and the magnitude of its foreign debt and internal economic

problems.

The question of the nature of the State of Israel 1s picked up in

Chapter Three, which is concerned with the colonisation process in
Palestine from the time of the British Mandate. It is proposed 1in this
Chapter that the ideological negation of the Palestinian 'native'
population which is an element of Zionist philosophy was transformed

by Zionist settlers in Palestine under the Mandate into the establishment
of institutions and structures which were exclusively for Jews. Thus,
the political vision of a Jewish entity excluded from thought the non-
Jewish 1nhabitants of the site where the entity was to be formed; the

practices of the settlers served to formalise this.

It is an instance of this formalisation which constitutes the basis
of Chapter Four, namely the way in which the exproporiation of land and
implantation of a settler population can be seen as an aspect of domi-
nation. Land expropriation 1s considered inside Israel and 1n the West
Bank, and while at one level settlement is considered as a symbol and
strategy of domination, it is held that the multiplicity of rationales

which underlie Israeli settlement are important for an understanding of

the wider dimensions of the colonial relationship.

Chapter Five is organised around an examination of the West Bank
1abour force since the 1967 occupation, and through this theme attempts
to draw togoether the main strands of the argument concerning the meaning
of occupation in the West Bank. Around half the West Bank workforce 1is

employed inside Israel, and the rapidity of this shift is linked to the



speed with which the West Bank has become a major market for Israeli

produce; it is linked to the changes which are taking place in agri-

culture, and to employment within the West Bank itself. The situation

of West Bank labour can be analysed within the matrix of the kind of

changes which occur when production is reorganised on a transnational

basis; that is, within the framework of a New International Division of

Labour.

However, 1t is suggested that account must also be taken of the
specificity of Palestinian workers in a particular colonial relationship,
and a discussion of the unionisation of West Bank workers elaborates
this level of analysis by examining the way in which West Bank unions
constitute a form of resistance to the Israeli occupation. This discussion
provides an introduction to the examination in Chapters Six and Seven of
instances in the colonial relationship, moments of violence. The self-
definition of the West Bank unions and the way in which they perceive
the relation between problems in the workplace and the problems of living
under occupation leads to the formulation of a strategy for dealing with
life under military rule. The instances discussed in Chapters Six and
Seven indicate the diversity of interpretations and the very different ways

in which Palestinians have come to terms with their situation.

Thus, the thesis is structured in a way which permits an analysis to
shift between levels. Chapter One provides a context for Chapter Two;
Chapter Three then develops the themes raised in the introductory Chapters
within the Palestinian constituency and Chapters Four and Five concretise
this by highlighting particular aspects of colonisation. Chapters Six and
geven then use this discussion to concentrate on moments of violence in the

relationship between coloniser and colonised.
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A final note can be made on the use of source material. In addition
to library and archival sources, a seven-month period was spent in the
West Bank. Detalls of the fieldwork are provided in Appendix 1, but
1t 1s important to clarify the status of information gathered at this
time. While the focus was on five particular areas and the data collected
formed the basis of the 'case studies' discussed in Chapters Five, Six
and Seven, these cases are designed to advance the central argument of
the thesis and so do not constitute exhaustive field research in the
areas of interest. Similarly, the use of illustrative material from other
countries throughout the thesis does not have the status of a 'comparative
analysis' in the usual sense of a detailed comparison between societies
or social structures - it is there to clarify or provide a counterpoint

to the main argument.
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Notes

Israel officially withdrew from Sinai on 26 April, 1982.

The connection between the attempt to negotiate a 'peace plan'

and United States oil interests in the Middle East is elaborated
in Chapter One.

By confessional definitions, an estimated 60% of Haddad's militia

are Shi'ite Muslims, and Haddad is Greek Orthodox (Middle East
Internationa: 19.8.83).

The official name of the invasion was "Operation Peace in Galilee’;
the rationale put forward was that it was necessary to push the

Palestinians out of artillery range of Galilee. This was estimated
to be 40 km north of the 1949 Israeli-Lebanese border.



CHAPTER ONE

THE MIDDLE EAST 'PROBLEM®:
A HISTORICAL BACKGROUND



Chapter One

The purpose of this Chapter is to provide a background which will

set the parameters of the thesis by suggesting the way in which the

Middle East has developed within a global context. This involves the

construction of a particular form of historical explanation, one which
is thematic rather than chronological, in that its organisation 1s
designed to advance a theoretical and methodological problematic

rather than to be restricted to a description of events.

The first section moves from a general discussion of the way in
which 1ndustrial expansion in Europe generated new kinds of relation-
ships with the rest of the world, to an examination of how this involved
governments and later settlers. The section concludes with a concept-
ualisation of the colonial relationship as one of violence, and this
theme is developed in the second section in considering the sense 1in
which tensions within the imperial countries established the conditions
for the emergence of Zionism as a political movement with aspirations
for settlement. The final part of this section looks broadly at the
way in which global power relations have re-ordered and re-aligned

over the past fifty years, and how the Middle East can Dbe located 1in

this process.
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A, THE ESTABLISHMENT OF THE COLONIAI RELATIONSHIP

Trade as Unequal Exchange

Writing on Africa, Gutkind and Wallerstein suggest that:

The indigenous structures came to serve new ends
as African societies were drawn into new commercial
and political relationships which during the nine-
teenth and twentieth centuries were controlled by
an imperialist outpouring of Western European
competition for raw material resources, trade and
markets and for outlets for mercantile and, later
industrial capital.

(Gutkind & Wallerstein: 1976: p.ll).

The essential characteristics of this relationship is that it was
asymmetrical and unequal, a factor which is often overlooked in
discussions of "trade". Rodney outlines the nature of trade between

Europe and Africa as follows:

Europe exported to Africa goods which were already
being produced and used in Europe 1itself - Dutch
linen, Spanish iron, English pewter, Portugese
wines, French brandy, Venetian glass beads, German
muskets etc.... the overall range of trade goods
which left the European ports of Hamburg, Copenhagen,
and Liverpool was determinedalmost exclusively Dby
the pattern of production and consumption within
Europe. From the beginning, Europe assumed the
power to make decisions within the international
trading system... Above all, European decision-
making power was exercised in selecting what Africa
should export - in accordance with European needs.

(Rodney: 1972: p.86)

Similary, Khader notes:

By the 17th and 18th centuries, products manufactured

in Europe were flooding the Syrian and Palestinian

markets. The structure of trade with the West was

completely weighted to the advantage of the latter.
(Khader: 1976: p.48)

1

Thus it is suggested that industrial expansion in Western Europe generated
+he underdevelopment of most of the rest of the world by destroying
indigenous social forces and in their place offering trade. Thomas sums

this up as the offer of "participation in the global division of labour



as providers of raw materials and consumers of manufacturing output.”

(Thomas: 1974: p.58). Such a process involved the emergence of a new
set of relationships between Europe and the rest of the world as well

as within the constituency of Europe and, importantly, within the
countries with which it was trading. This latter point should be empha-

sised, and will be returned to later, as much writing on the theme of

development/underdevelopment casts the countries of Africa, Asia and
South America as being passive recipients of historical forces, and
moreover as constituting a static and immutable unit. As an example

of the way 1in which indigenous structures articulate with external
influences, we can consider the circumstances under which cotton was
introduced to Egypt. (Owen: 1981) has suggested that the British
occupation of Egypt was preceded by a period of economic imperialism, which
involved the transformation of the Egyptian economy. Cotton was introduced
to Egypt by Mohammed Ali in the early 1800's, at a time when 70% of
Britain's export trade was in the form of cotton cloth sold to the

Middle East. A rapid programme was carried out which shifted virtually

the entire agricultural system from the production of food to the production
of cotton. Mohammed Ali instituted state control of the land, thereby
gqaining control over Egypt's main source of revenue, and extended this

to controlling agricultural prqduce by prohibiting private trading 1in

grain (in 1811) and eventually private trading in most cash-crops

(e.g. rice, sugar, indigo). The entire Upper Egyptian cereal crop was

sold for export as demand rose in Europe during and after the Napoleonic

wars.

The shift to cotton production contailns several elements which should

pe elaborated. Firstly, it marked the incorporation of Egypt i1nto the

Furopcan market system as a producer of cotton as a raw material, and as
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a market for European-produced goods. The internal structure of Egypt
as a land-lord economy meant that there was little industry of the type
which would compete with European goods. Secondly, the coincidence of
interests between the dominant class in Egypt, i.e. landowners, and

the European forces can be noted. The transformation to cotton produc-
tion was not directly imposed on the Egyptians by foreign powers but
was 1nstigated by themselves. Here we can mention the changes in the
system of taxation and administrative control brought about by Mohammed Ali.
In order to pay the required taxes, increased surplus had to be extracted

from the peasant producers and this is easier when a cash-crop is being

produced than when it 1is food.

Taking these elements together, some general points can be made.
Owen has suggested that changes in taxation and administration were
necessary to cover increasing military expenditure, brought on by the
threat seen during the Napoleonic wars, as well as within the region
itself (Owen: 198l1). Such changes, plus the mgve to agriculture for
export, would be necessary: if a decision was taken to import weapons then
they would have to be paid for. On the subject of the change in the
system of control, it can be suggested that once a centralised state
was established, the changing relations of production sustalned the need
for its existence. In other words, that in the shift to cotton production,

the state operated in the interests of the dominant class in facilitating

2
the extraction of surplus from the peasantry.

An important aspect of a shift to monoculture is that 1f a cash-crop

—

is being grown then food is not, which means a two-fold dependency, in that

price for that crop remaining high and 1is also dependent on 1mporting



food, which it has to pay for by exporting its cash-crop. This is
explained by Thomas as the productive forces of these countries being
torn loose from their roots in the domestic market (Thomas: 1974). What
this means 1s that a consequence of entry into the European-dominated
market was the lack of a link between the pattern of domestic resource
use and domestic demand and also the divergence of domestic demand and

the needs of the bulk of the population. In other words that the social

relations of production and the use of productive forces are such that
there exists a pattern of consumption which does not represent the needs
of the community and a pattern of production which is geared towards

neither domestic consumption nor domestic need.

Merchant Capital and European Intervention

Samir Amin (Amin: 1974) suggests that from the end of the 19th century,
the overseas investment of European capital became an essential aspect of
occonomic relations between ‘'developed' and 'underdeveloped' countries.

The export of capital did not, however, take the place of commercial

exclhange but supplemented 1t.

European governments began to actively pursue the interests of their
merchants. An increasing number of European merchants were resident in

the ports of the Middle East and Africa, and were establishing links

between local retailers and Europe. Transactions were carried out such

that local crops were purchased in cash - largely to secure access tTO

supplics of local raw material - and imported manufactured goods were

sold on credit. This system gave increasing importance to the role of

the merchant moneylender, described by Owen as:
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.. .the "hinge" between the world market and
large-scale commerce and banking on the one
hand and small-scale peasant and artisan

production on the other. It was such men wno,
very largely, administered the exchange between
the capitalist economies of Western Europe and
the pre-capitalist economies of the Middle East,
using either their own existing capital resources
Oor money obtained from Europeans to generate the

credit required to expand local trade and to
purchase local commodities.

(Owen: 198l: pp.88-9).
This is one example of how indigenously-created capital was used, and
Amin argues that local capital was not competing with dominant foreign
capital, but was complementary and largely concerned with production
for export. Also, he notes the conceptual and historical inadequacy of
talking 1in terms of a transition from subsistence economy to a market
economy in such a situation, and suggests that there is a major difference
between the development of capitalism in Europe and North America and the
development of capital relations 1n the countries of Asia, Africa and
S. America, and that is that in the case of the latter countries the
transition to capitalist economic forms is the creation of a periphery
within the capitalist system. In other words it is the transition from
a pre-capitalist social formation to the social formation of peripheral
capitalism (Amin: 1974: pp.137-68). Thus the effect of merchants' capital

is seen by Taylor as the:

reinforcement of already existing forms of extra-
economic coercion in agricultural production in the

non-capitalist mode of production. Merchants' capital
achieved this either by creating forms of landed
property and relations of production similar to those

dominant during the European feudal period, or by simply
utilising and then perpetuating existing relations of

production.
(Taylor: 1979: p.187).



The increasing European government intervention can be illustrated

by the pressure put on the Ottoman administration by the governments of

France and Britain to change commercial practices in favour of the

European merchants. Tax concessions were won which exempted European

merchandise from tax, while levying 15-20% on local praoducts (Khader:

1976: p.48). This served to further inhibit any attempts there may have

been to set up local production, and made the possibility of competing
with European goods even more remote. It is an indication of the power
which Europe exercised, and also perhaps of the class nature of the
Ottoman regime, in that a policy could be implemented which effectively
prevented the establishment any industrialisation or manufacturing. The
system of sclling imported goods on credit meant that it was necessary for
the European merchants to have an effective means of ensuring payment.
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